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Opinion of the Comptroller and Auditor General of India on the Accounts of National
Institute of Design, Madhya Pradesh for the year ended 3l March 2025

Opinion

We have audited the financial statements of National Institute of Design (NID), Madhya

Pradesh, which comprise the statement of financial position as at 3l March 2025 and the

lncome and Expenditure Account/Receipts and Payments Account for the year then ended, and

notes to the financial statements, including a summary ofsignificant accounting policies under

Section l9(2) of the Comptroller and Auditor General's (Duties. Powers and Conditions of
Service) Act, 1971 read with Section 25(2) of the National Institute of Design Act, 2014.

This Audit Report contains the comments of the Comptroller and Auditor General of India

(CAG) on the accounting treatment only with regard to classification. conformity with the best

accounting practices, accounting standards, disclosure norms, etc. Audit observations on

financial transactions regarding compliance with the Law, Rules and Regulations (Propriety

and Regularity) and efficiency cum performance aspects, etc., if any, are reported through

inspection reports/ CAG's audit reports separately.

In our opinion. the accompanying financial statements ofNational Institute ofDesign, Madhya

Pradesh, read together w'ith the accounting policies and Notes thereon and matters mentioned

in the Separate Audit Report. which follows, give a true and fair view ofthe financial position

of the autonomous body as at March 31, 2025, and its financial performance and its cash flows

lor the year then ended in accordance with the National Institute of Design, Madhya Pradesh

(Form ofArmual Statement ofAccounts) Rules, 2020.

Basis for Opinion

We conducted our audit in accordance with the CAG's auditing regulations/standards/ manuals/

guidelinesiguidance-notes/orders/circulars etc. Our responsibilities are further described in the

Auditor s Responsibilities Jbr the Audit of the Financial Statemenls section of our report. We

are independent of the autonomous body in accordance with ethical requirements that are

relevant to our audit of the financial statements, and we have fulfilled our other ethical

responsibilities in accordance with these requirements. We believe that the audit evidence we

have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management for the financial statements

The Goveming Council of the National Institute of Design, Madhya Pradesh is responsible for
the preparation and fair presentation ofthe financial statements in accordance with the National

Institute ofDesign, Madhya Pradesh (Form ofAnnual Statement ofAccounts) Rules, 2020 and

for intemal control as management determines it necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement whether due to fraud or error. and to issue an

auditor's report that includes our opinion in accordance with CAG's auditing regulations

istandards/ manuals guidelines/ guidance-notes/ orders circulars etc.

For and on behalf of the
Comptroller & Auditor General of India

{d"
tlrr lr;

(Dr. Pawan Kumar Konda)
osD

(Industry and Corporate Affairs)
New Delhi

Place: New Dclhi
Date:,[8OEc 

2025



Separate Audit Report on the Accounts of National Institute of Design, Madhya Pradesh
for the vear ended 3l March 2025

A. Balance Sheet

A.1 Capital Fund and Liabilities
A.1.1 Depreciation Fund (Schedule-6): {9.62 crore

As per the Significant Accounting Policies of the Institute, depreciation is calculated on

straight-line method for items, namely, Buildings (2.50%); Machinery, Equipment & Tools

(10%); Sports Equipment (10%); Fumiture and Fixtures (10%); Library Books (10%);

Computers & Peripherals (20%) and Computer Software (40%). Further depreciation on

additions during the year has been provided for full year irrespective ofdate olacquisition.

However, since the National Institute of Design, Madhya Pradesh (Form ofAnnual Statement

ofAccounts) Rules, 2020 do not prescribe the rates ofdepreciation, the Institute should have

followed the rates specified under the Income Tax Act, 1961 as stipulated in the Uniform
Format of Accounts for Central Autonomous Bodies. Further, depreciation on assets

purchased during the year should have been charged on 'pro-rata'basis as specified in the

Uniform Format ofAccounts. The details of depreciation charged by the Institute vis-a-vis

depreciation chargeable as per the Income Tax Act, 1961 is given in Annexure-I.

Thus, charging ofdepreciation on the rates which are different from the rates specified under

the Income Tar Act, 1961 and non-charging of depreciation on assets purchased during the
year on 'pro-rata' basis has resulted in understatement of Depreciation Fund and

overstatement of Capital Fund by { 1 .29 crore.

The issue was also raised in the Separate Audit Report for the years 2022-23 and 2023-24.

However, corrective action in this regard was yet to be taken.

The issue was also raised in the Separate Audit Repo( for the year 2023-24. However,

corrective action in this regard was yet to be taken.

A.1.2 Earmarked Punds (Schedule-2): {28.08 crore
Establishment Expenses (Schedule-14): {7.05 crore

As per the Significant Accounting Policy no. 1 (b) given under Schedule- l7 of the Annual
Accounts of NlD, Madhya Pradesh, the financial statements are prepared on the basis of
historical cost convention, unless otherwise stated and on the accrual method of accounting

except for liability towards privileged leave.

This is in contravention to the provisions ofAccounting Standard-l5 (Employee Benefits)
which requires measurement of liability towards leave encashment on the basis of actuarial

valuation. Moreover, NID, Madhya Pradesh got the actuarial valuation of liability amounting
to {99.69 lakh on account ofTerminal leave benefits as on 31 March 2025, however, the same

was not recognised in the books of accounts.

This resulted in understatement of Establishment Expenses and overstatement of Surplus by
t99.69 lakh each.



4.2
4.2.1

Assets

Fixed Assets (Schedule-6): {129.61 crore
Capital Work in Progress: {111.46 crore

The above includes capital works of NID Madhya Pradesh campus. As per the records,
payments aggregating lo 1112.23 crore (excluding interest) to NBCC (lndia) Limited and

{1.36 crore to Central Public Works Department (CPWD) had been made till 31 March 2025.
Out of these payments, NID had capitalised {l.71 croreltill 31 March 2025 and {0.42 crore
had been shown as Capital Advance in respect ofNBCC. The remaining amount of {111.46
crore had been shown under Capital Work-in-Progress.

The campus was inaugurated virtually in February 2019 and the facilities had already been
put to use, and the batches for all lour years (Bachelor of Design Degree) had already
commenced on or before 3 1 March 2025. As the Institute had become fully operational on or
before 31 March 2025, the whole work should have been capitalised.

This resulted in understatement of Fixed Assets and overstatement of Capital Work-in-
Progress by tl I1.46 crore, with consequential impact on depreciation.

The issue was also raised in the Separate Audit Report for the year 2022-23 and 2023-24.
However, corrective action in this regard was yet to be taken by the Institute.

B. Management Letter

Deficiencies which have not been included in this Separate Audit Report have been brought to
the notice of the Management through a Management Letter issued separately for
remedial/corrective action.

C. Assessment of Internal Controls

(i) Adequacy oflnternal Control System
The intemal control system was not commensurate with the size of business/transactions

in the Institute, as evident lrom the fact that during the year 2024-25, only two meetings

of the Goveming Council (10th and llth meetings) were held on 24.04.2024 and

15.07.2024, instead of at least four times in a year as per the National Institute of Design

Act,2014. Further, accounting ol capitalisation of assets and charging of depreciation

needs to be strengthened.

(ii) Adequacy of Internal Audit System:

The Intemal Audit for the vear 2024-25 was not conducted.

(iii) System of Physical verification of Fixed Assets:

Physical verification of Fixed Assets was carried out by the Institute during the year.

(iv) System of Physical verification of Inventories:
Physical verification oflnventories was carried out by the Institute during the year.

r {1.25 crore paid to NBCC and {0.46 crore paid to CPWD



(v) System ofpayment of statutory dues:

The Institute was regular in payment ofundisputed statutory dues during 2024-25.

(vi) Other matters relating to functioning of the entity:

A reference is invited to clause 6 (h) of Schedule I 7 of National Institute of Design,

Madhya Pradesh (Form ofAnnual Statement ofAccounts) Rules, 2020. which provided

that the Gratuity is charged to Income and Expenditure Account on the basis ofactuarial
valuation and the same is contributed to the NID Employees' Gratuity Fund. Though,

NID Madhya Pradesh created the provision towards Gratuity, the same was not

contributed to the Employees Gratuity Fund as per the requirements ofthe aforesaid

clause 6(h). This led to non-compliance with the National Institute of Design, Madhya
Pradesh (Form ofAnnual Statement ofAccounts) Rules, 2020 to that extent.

D. Grants in aid

The Institute had an unutilised balance of grants amounting to 10.03 crore as on 1 Aprr\2024
and it received grants amounting to t13.46 crore under different heads (General: {5.36 crore,
Salary: t6.97 crore, and Capital: t1.13 crore) from the Ministry of Commerce and Industry
during the year 2024-25. Out ofthe total grants amounting to { 13.49 crore, the Institute utilised
112.22 crore (General: {4.45 crore, Salary: t6.97 crore and Capital: <0.8 crore) and

surrendered an amount of {l .02 crore during the year. As on 31 March 2025, the unutilised
amount ofgrants was {0.25 crore.



Annexure - I
Depreciation charged by the Institute and depreciation chargeable as per Income Tax Act, 1961

Asset
Category

Gross Value
ofasset
as on
01.04.2024

Additions of
Assets during
the
year 2024-25

Total Value of
Assets on which
depreciation
charged
by the Institute
for FY 2024-25

Depreciation
Rate charged
by the
Institute
(in
percentage)

Amount of
Depreciation
as per the
Institute

Depreciation
Rate as per
Income Tax
Act, 1961
(in percentage)

Amount of
Depreciation as
per Income Tax
Act, 1961

NID Campus
Building l ,81 ,93,I 7l 45,49,711 2,27,42,882 2.5 5,68,572 l0 | 9, 10,73 I r 3,42,I 59

Machinery
Equipment &
Tools 1,33,00,4t9 59,46,883 7 ,92,4',7 .302 t0 79,24,730 l5 r , 13,73,405 34,48,675

Furniture &
Fixtures 89,60,575 8,89,17l 98,49,7 46 l0 9.84,91s l0 9,31.312 (-) s3,603
Library
Books 1,83,08,2 | 6 0 t.83,08,2 t6 l0 18,30,822 40 73,23,286 54,92,464

Computers &
Peripherals 5,09,40,930 4,03,708 5,I 3,44,638 20 57,8 t,691 40 84,98,250 21.t6,559
Total r,70,,90,790 3,00,37,044 1,29,46,254

Short
Charging
of
Depreciation
by the
Institute


